
 
 
 
 

 
 

AGENDA ITEM     Consider lease/purchase agreement for financing of a new John Deere 
6135E Tractor and Brush Hog 2820. 
 
 
SUMMARY RECOMMENDATION     City Staff recommends accepting the lease/purchase 
proposal to finance $90,287.54 for five years at a fixed rate of 2.45% for the purchase of a new 
John Deere 6135E Tractor and Bush Hog 2820 funded from the Airport Fund. 
 
           
BACKGROUND     The City Commission approved the purchase of the John Deere 6135E 
tractor and Bush Hog 2820 on February 6, 2020 for a purchase price of $90,287.54. Delivery of 
the units to the City will occur in Mid-March 2020. 
 
The City received the following lease/purchase proposals for financing $90,287.54 over five 
years with semi-annual payments: 
 

 
 
City Staff is recommending Commercial Bank’s proposal which is the lowest proposal 
submitted. 
 
 
BUDGET IMPACT     The purchase of the new John Deere 6135E Tractor and new Bush hog 
2820 will be funded by a lease/purchase agreement, with a semi-annual payment of $9,535.20 
financed over five years.  The semi-annual payments will be funded by the Airport Fund. The 
semi-annual lease/purchase payment was incorporated in the 2020 Approved Budget and six-
year Capital Improvement Program.          
 
                     
SUGGESTED MOTION     I move to accept the Lease/Purchase agreement from Commercial 
Bank for the financing of the John Deere 6135E Tractor and Bush Hog 2820 for $90,287.54 as 
presented and authorize the Mayor to sign all documents related to the agreement. 
 
 
SUPPORTING DOCUMENTS     Lease/Purchase Agreement 

TERM RATE
5 YEARS 2.45%
5 YEARS 2.49%

FINANCING INSTITUTION
COMMERCIAL BANK
COMMUNITY NATIONAL BANK

PMT FREQUENCY
SEMI-ANNUAL
SEMI-ANNUAL

 
Department        Finance                                     
 

   
Director Approval        Lacey Lies   
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